




Confidence Rule 47:

A SUSTAINABLE FUTURE

IS THE BEST LONG-TERM

INVESTMENT YOU CAN MAKE



4Source: Bloomberg, Sanlam Investments, January 2023

Global manufacturing contraction
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5

Source: US real inventory / sales data retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org, December 2022  and Federal Reserve Bank of New York, Global Supply Chain Pressure Index, 
https://www.newyorkfed.org/research/gscpi.html, December 2022 

Global supply bottlenecks easing
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6Source: Retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org, December 2022

Goods price inflation slowing 
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7Source: Retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org, December 2022 

Inflation is by no means low
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8Source: Data retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org, December 2022

A structural US labour market problem
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9Source: Bloomberg, Sanlam Investments, December 2022

Higher US interest rates at work
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Source: Data retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org, Sanlam Investments, December 2022 

US yield gap and recession history
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11Source: Bloomberg, Sanlam Investment, January 2023

Employment and US recessions 
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13Source: SA Reserve Bank December 2022 Quarterly Bulletin database, Sanlam Investments 

SA real GDP actual and trend
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Source: Statistics SA, Sanlam Investments, December 2022

Terms of trade boom and mining sales
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Source: Statistics SA, Sanlam Investments, December 2022

Our cyclical GDP story
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16Source: SA Reserve Bank December 2022 Quarterly Bulletin database, Sanlam Investments

Industrial and commercial inventories 
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17Source: SA Reserve Bank December 2022 Quarterly Bulletin database, Statistics SA, Sanlam Investments

Failing infrastructure
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Source: Statistics SA, Sanlam Investments, December 2022

Electricity usage efficiency improving
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Source: SA Reserve Bank December 2022 Quarterly Bulletin database, Sanlam Investments

Government borrowing crowds out investment

Government debt ratio
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Inadequate foreign savings inflows
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Fixing infrastructure: Operation Vulindlela
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Progress
• Electricity sector reform
• Enabling private investment in electricity/increased 

licensing threshold for embedded generation
• Cleared backlog of water use licenses
• Auction of high demand spectrum
• Private sector participation at container terminals
• New critical skills list
• National rail policy to modernise and reform rail

Disappointments
• Low Eskom EAF/new generation capacity
• Inefficiency at ports
• 3rd party access to freight rail network
• Issuance of title deeds for subsidised housing



Source: SA Reserve Bank December 2022 Quarterly Bulletin, IRESS, Sanlam Investments

Inflation and interest rate shocks
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Source: IRESS, Sanlam Investments, December 2022

Energy and food/core CPI
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24Source: IRESS, Sanlam Investments, January 2023

The rand is cheap
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Source: SA National Treasury, SA Reserve Bank, Sanlam Investments, January 2023

S&P LT FC sovereign debt rating
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Sanlam Collective Investments (RF)(Pty) Ltd (“SCI”) and Satrix is a registered and approved in Collective 

Investment Schemes in Securities and the retains full legal responsibility for the co-brand portfolios. Collective 

investment schemes are generally medium- to long-term investments. 

Past performance is not necessarily a guide to future performance, and that the value of investments / units / 

unit trusts may go down as well as up. 

A schedule of fees and charges and maximum commissions is available from the on request. Collective 

investments are traded at ruling prices and can engage in borrowing and scrip lending. The Manager does not 

provide any guarantee either with respect to the capital or the return of a portfolio. Performance is based on 

NAV to NAV calculations with income reinvestments done on the ex-div date. Performance is calculated for 

the portfolio and the individual investor performance may differ as a result of initial fees, actual investment 

date, date of reinvestment and dividend withholding tax. The performance of the portfolio depends on the 

underlying assets and variable market factors. All the portfolio options presented are approved collective 

investment schemes in terms of Collective Investment Schemes Control Act, No 45 of 2002 (“CISCA). 

International investments or investments in foreign securities could be accompanied by additional risks such 

as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign 

exchange risk, tax risk, settlement risk as well as potential limitations on the availability of market information. 

The manager has the right to close the portfolio to new investors in order to it more efficiently in accordance 

with its mandate.

Disclaimer


