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forward
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A SUSTAINABLE FUTURE

IS THE BEST LONG-TERM

INVESTMENT YOU CAN MAKE



4Source: Bloomberg, USD total returns, SIM – Jan 2023

Foreign asset class returns



5Source: MSCI, NBER, Minack Advisors – Jan 2023 

The China effect



6Source: Bloomberg, ZAR total returns, SIM – Jan 2023

Local asset class returns



7Source: Bloomberg, ZAR total returns, SIM – Jan 2023

Foreign equity building block added value
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10Source: Bloomberg, SIM – Jan 2023

Hedging performance – ‘banked’ hedges



Sector Contribution Building block alpha*

SA Fixed Interest 0.55% 0.29%

SA ILB’s 0.26% 0.42%

SA Property 0.04% 0.40%

SA Equity 2.76% 1.28%

International -2.89%

- Foreign Equity -2.24% 4.63%

- Foreign Property -0.62% -0.03%

TOTAL PORTFOLIO 0.89%

11Source: Statpro, SIM – Jan 2023

Contributions to returns
Fund contributions 12 months to end December 2022
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13Source: IRESS, SIM – Jan 2023

Fixed interest assets – indicative real yields
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14Source: Catalyst Fund Managers – Jan 2023

Local property prospective returns
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15Source: SIM – Jan 2023

Local equity price to intrinsic value
JSE SWIX Index
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16Source: Catalyst Fund Managers – Jan 2023

Foreign property prospective returns
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17Sources: Bloomberg – Jan 2023

Foreign equity snapshot



18Sources: MSCI, Bloomberg, IBES/DataStream, NBER, Minack Advisors – Jan 2023 

Foreign equity – prospective PEs



19Sources: MSCI, Bloomberg, IBES/DataStream, NBER, Minack Advisors – Jan 2023 

Foreign equity – prospective PEs



20Sources: MSCI, Bloomberg, IBES/DataStream, NBER, Minack Advisors – Jan 2023 

Foreign equity – prospective PEs



21Sources: MSCI, Bloomberg, IBES/DataStream, NBER, Minack Advisors – Jan 2023 

Foreign equity – How much will EPS fall?



22Sources: MSCI, Bloomberg, IBES/DataStream, NBER, Minack Advisors – Jan 2023 

Foreign equity – Tech earnings…
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• Where yields and inflation settles is critical

• Most widely anticipated recession ever – so market looking through it?

• Markets always forward looking – even more so now than normal

• Inflation will/should assist nominal earnings

• Good news from China: 

• Covid reopening, support for property sector

• Hints of less hostility to the technology sector

• Moves to improve foreign relations (e.g. ending embargo on some Australian exports) 

• Good news from Europe: 

• Energy crunch has eased, and energy prices are falling

• European macro data surprising to the upside 

• Europe’s widely expected recession perhaps been avoided or delayed

But, will markets fall?



24Source: BLS, Bloomberg, NBER; Minack Advisors – Jan 2023 

Inflation expectations – easing pressure on yields



25Source: BLS, Bloomberg, NBER; Minack Advisors – Jan 2023 

What happens when tightening stops?



26Source: BLS, Bloomberg, NBER; Minack Advisors – Jan 2023 

Positive recent European surprises
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28Source: Statpro, SIM – Jan 2023

Current positioning
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29Source: IRESS, Sanlam Investments – Jan 2023

Local hedging in a good position
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thank you
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Although all reasonable steps have been taken to ensure the information in this document is accurate, Sanlam Investment Management 

(Pty) Ltd does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with the 

information in this document. No member of Sanlam gives any representation, warranty or undertaking, nor accepts any responsibility 

or liability as to the accuracy of any of this information. This document is intended for information purposes only and the information in 

it does not constitute financial advice as contemplated in terms of the FAIS Act. Use or rely on this information at your own risk. Independent 

professional financial advice should always be sought before making an investment decision.

The contents of this document remains the property of Sanlam Investment Management (Pty) Ltd and may not be reproduced without 

the written permission of Sanlam Investment Management (Pty) Ltd.

Sanlam Investment Management (Proprietary) Limited is a Licensed Financial Services Provider. Sanlam is a full member of ASISA. Please 

note that past performances are not necessarily an accurate determination of future performances, and that the value of 

investments/collective investment units / unit trusts may go down as well as up. Commission may be paid and, if so, would be included with 

the brokerage charges, securities transfer tax, auditor’s fees, bank charges, trustee fees and levies in the overall costs, which will 

be levied against the fund. A schedule of fees and charges and maximum commissions is available from the manager, Sanlam Collective 

Investments(RF) Pty Ltd. Collective investment schemes are generally medium- to long-term investments. Collective investments are 

traded at ruling prices and can engage in borrowing and scrip lending. Collective investments are calculated on a net asset value basis, 

which is the total value of all assets in the portfolio including any income accrual and less any permissible deductions from the portfolio. 

Portfolio performance is calculated on a NAV to NAV basis and does not take any initial fees into account. An annualised growth rate 

is used for all performance data of 12 months or longer. Income is reinvested on the ex-dividend date. Total return performances are 

published. The source of performance data and risk statistics is Morningstar. Actual investment performance will differ based on the 

Initial fees applicable, the actual investment date and the date of reinvestment of income. Forward pricing is used.

Disclaimer


